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PART-IV
PB{}?INCI&L ASSEMBLY OF SINDH
NOTIFICATION
HKarachi, the 30th October, 1995

NO.PAS/Legis-B-18/95—. The Sindh Bank Bill,1995 having been passed
by the provincial Assembly of sindh on 25th September, 1995 and assented
to by the Governor of sindh on 4th October, 1995 is herby published as
an Act of the legislature of sindh.

THE SINDH BANK ACT, 1995
SINDH ACT NO. XII OF 1995

(First published after having received the assent of the Governor of sindh
in the Gazete of sindh (Extra—Ordinary) dated 30th October, 1995).

AN

ACT
to establish a Bank for providing all type of commercial banking and
investment banking services in the Province of Sindh.
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Fraaraie WHEREAS it is. expedient to establish a
Bank for providing all types of commercial banking and

investment banking services in the Province of Sindh;

Short tatle e It is hereby enacted as follows:-
extant and :
CommenRoemenn .

(1) This Act may be called the Sindh Bank
Act, 1995,

{2) It extends to the whole of the
Sindh Province.

{3) It shall come into force at
once.

Tver-: sding 2. This Act shall have effect

notwithstanding anything contained in any other law for

the time being in force.

nefiritione 3. In this Act, wunless there is any
thing repugnant in the subject cor context-

(a) "Bank" means the Sindh Bank
established under this Act-

{b) "Board® means the Board of Directors
of the Bank;

(c) "Director" means a Director for the
time Being of the Board;

(d) tdividend" includes bonus; -

{e) "General meeting® means the annual
meeting of the shareholders of the
Bank;

(£) "Goods" includes bullion, ware and
merchandise;
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(g} *Government” means the Government of f’f
Sindh;
{h} *Managing Director"means the Managing

Director of the Bank;

(i) *meeting"includes heolding of an adjourned
meeting;

-

il 'prescribed" means prescribed by bye-
laws or regulations made under this
Ack; i

(k) "Private Sector' means any perscnis] or
entitylies) nominated by a company with
whom Government reaches an undersranding
for coocperation to participate in the
establishment and operation of the Bank;

(1) "BProxy" means an instrument in
writing where by a member authorizes
another person to wvote for him at a
meeting or meetings and includes attorney
duly constituted under a power of

attorney.

{m) "Hegsolution" means any decision taken
by a majority vote in a meeting of
the Board or a meeting of the

sharehslders;

{re "Seal" means the common or [} . 2
seal of the Bank and shall ing
thoge official seals of the Bank which
are for use in territories outside

Pakistan;

(o] "special meeting” means a meeting of
the share-helders of the Bank
convened for transacting some

particular business specified in the
notice convening the meeting ;

(el "Special resolution® means resolution
rassed by majority veote at a special
meeting;

4. (1} As scon as may  be afrter the

commencement of this Act, there shall be
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Share
Capital.

established in accordance with the provisions of this
ict a Bank to be called the Sindh Bank to carry on the
busginess of commercial and investment banking .

{2) The Bank shall be deemed te be a  body
corporate having perpetual succession and a common seal

and shall by the said name sue and be sued.

B {1} Subject to the ©provisions of this
Act, the authorised capital of the Bank shall be two
and half billion rupees divided inte two hundred and

Eifty million ordinary shares of ten rupees each.

EZI The initial paid up capital of the Bank
shall be two hundred and f£ifty millicn zrupees which
shall be subscribed to the extent of fifty five percent
by Government, and the remaining forty five percent

shall be subscribed h? the private sector.

(3) Out of the said authorised c¢apital there
shall, from time to time, be issusd such number of
shares and con such terms,if any, including the terms of

the brokerage and underwriting, as the Board may decide.

{4) The liability of the shareholders of
the Bank shall be limited to the amount fully paid up

on their shares.

{8} The shareholders, representing atleast
seventy-£five percent of the Banks eguity/paid up
capital, may, by special resoclution, increase or reduce

the capital of the Bank.

.
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-

{6} The shares of the Bank shall be moveable
property and each share shall be distinguished by its

appropriate number.

. The Bank .shall maintain at its Head
office established under section 9, a Register to ba
called the Register of the sharnholdars_af +he Bank,
and shall enter therein such particulars as may be

prescribed.

r 3 {1} No persen _ shall be qualified to be
ragistered as 2 sharehclider who by reason of anything
contained in any law for the time being in force is not

competent to enter into any contract.

{2} A person who  subsequent to his
xegistratinn. is discovered to have been not qualified
as aforesaid at the time of registration shall not be
entitled to exercise any of the rights of a shareholder
otherwise than for the purpose of ;he sale of his
sharss under the ordsrs of a competent Court.

(31 The Shaves shall be registered in the
name of individuals, companies, corperate bodies and
Government or its agencies, provided that not more than
four persons shall be registered as joint holders of

any shares.

Reglecer of
Ehareholders.

Cualificacions
of shara-
holdsrs.
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Govarnment
to be

share-holders .,

Head Office

af the Bank.

Board.

i4] In the event of death of any one or more
of the persons named in the Register as joint holders
of any share, the survivor or survivors shall be the
only person or persons recognized by the Bank as
having any title to or interest in such share and where
the deceased is a sole shareholder, his nominee or
nominees and the legal heirs (where no such nomination
was wmade) shall be the only persons recognized by the

Bank as having any title to his interest in the shares.

8. fa) Notwithstanding anything contained in
sectien 7, Government shall be a major shareholder
in the Bank but at any one time it shall not hold more
than fifcy five percent of the paid up capital of the

Bank.

ib) Subject to approval of the Board,
Government and the private sector shall be free to

disinvest any part of their share-holding in the Bank.

- The Head Office of the Bank shall be at
Karachi.
10. {1} The Bank shall work under the overall

supervision and direction of the Board which shall make
such policies as it considers proper from time to time

in the best interest of the Bank.

(2) The Beoard shall be fully empowcred to

engage personnel, experts, advisors, management

e
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censultants, for providing such professional services
for the functioning of the Bank and on such terms and
condicions as may be considered necessary by the Eoard

from time Eo time.

11l. (1) “The Board shall consist of Severn
Directors who shall be nominated and elecred in
proportion to the shareheclding of Covernment and

private sector.

(2} Notwithstanding the provisions of sub-
secticn (1),the Board shall initially., comprise of five
PDirectors out of whom Three Directors will be from

Government and two Directors from private sector.

{3} The remaining two Directors to make up
a total of seven will be appointed after the Bank in
the opinion of the Board becomes operational in a way
that the total number of Dgfecterh should be in
proportion to the shareholding of Government  and

privace sector.

(4} The first Directors, shall continue in
office for a pericd of three years and shall be
eligible for re-nomination or re-election, as the case

may be.

(5] The Board shall have the powers to
furcher increase the number of Directors to serve at

any cne time on the Board.

Constitution
of the Board.
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Managing
Direccor,

Chairman.

Qualificatior
and disguali
fications of
Direcrors.

1z2. (i} The HManaging Director =shall be a
professional and experienced basker who shall be always
appointed / removed on the recommendarion of the
Directors representing private sector on such terms and

conditione as may be approved by the Board.

(2] The Managing Director shall be the Chief
Executive Officer of the Bank and shall have full
authority to direct, opsrate, supervise and control the

affaivrs of the Bank on Behalf of the Beoard.

{3) The salary and the terms and conditions of

sarvice of the Managing Director shall be decided by

the B@ard and the same shall not be wvaried to his

disadvantage during his tenure of office.

{4} The Managing Director shall, unless removed
sarlisr, on the expiry of his term of office, bhe
eligible for reappointment on such cerms and conditions

as may be decided by the Board.

1A 11} The Chairman of the Borad shall be

alected from aweongst the Directors aominated by

Governmsnt on  such terms and conditions as may be

determined by the Board.
{2} The Chairman ghall not exercise any

executive powers but he shall have a casting vote.

14. {1}y No perscn shall Dbe gualified to

serve as a Director unless he is a holder in his own
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right of unencumbered shares of the Bank having face

value of atleast one hundred thousand rupees.

Provided that nothing herein contained
shall apply to the first Directors and any employee of

Government appointed as Director.

(2) HNo person shall be gualified to serve as a

Director -
{al if he has been convicted of an
offence invelving meoral turpitude;
ikl if he was at any time in the service

of any bank and was dismissed or his
services had been terminated by the
bank;

(c) if he is a Director of any commercial
bank - other than a bank sponsored or
establighed by or under the authority
of Government or the State Bank of
Pakistan for the development of
industry or agriculture in the
country, or a bank which is a society
regigtered under the Sind Cooperative
Societies Act, 1825 or any
octher law for the time being in force
in Pakistan relating to co-operative
societies;

{d) if he is in the employment of any bank,
whether on salary or on commission, and
is engaged in the performance of any
continuous service for remuneration for
such bank; :

(3] The office of the Director shall be

vacated; -

(a}) if the peréon helding it resigns his
cffice or dies;

(b} if he is, or at any time has been,
adjudicated an insolvent;

{cY 1if he is declared a lunatic or
becomes of unsound mind;

L{iv)—Ext,IV—15
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Vasancies.

td) if he has absented himself from
three consecutive meetings of the
Beard or from all such meetings for
a continuous period of six menths,
whichever is longer, withoutr leave
of absence from the Board;

(e} if he ceases to hold in his own
right the amount of shares required
to gualify him for'the office;

=

iﬁ he incurs any of the
disgualifications menticned in sub-
section (2);

igl  if he is removed from his office by
a vote representing atleast seventy-
five percent of equity/paid-up
capital of the Bank.

{15) JELE Any vacancy occurring on the Beoard by
the death, resignacion, removal or disgualification of
any Director shall be filled Ly the remaining
Directors, who shall co-opt a duly qualified person to
£ill the vacancy, provided that where a vacancy ocours

in the office of a Director appointed by Government,

the wvacancy shall be filled only by Government.

(2] Any Director so appointed shall be
deemed to have h;ld office from the date on which the
Director in whose place he is appointed, was appointed,
or when such Director was co-opted or appointed under
sub-section (1}, from the date on which his immediate

predecesser was appointed as the case may be.

(3 Any Director co-opted under sub-
sectbion (1) shall retire at the next general meeting,
and the vacancy so cccurring on the Board shall be

filled by election as provided under this Act.

-
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16, (1) ﬁnnual general meetings shall be held. in

a  manrier prescribed-at the head office at Karachi, or

at such other place and time as may be determined by
the Ecérd and at such meetings the directors or
shareholders present shall be entitled to discuss the
annual account, the report of the Beoard on the working
of the Bank throughout the year, and the Auditors'
report on the annual balance sheet and accounts, made

up to the preceding financial vear.

(2} Special mestings shall be convened and
held in such manner and at such time and place as may

be prescribed.

17, (1} Every shareholder =shall - be entitled
to attend any meeting and each shareholder who has been
registered as such for a pericd of not less than two
months prior to the date of such meeting shall have one
vote; and on poll each shareholder go registered for a

like pericd shall have one vote for every ten shares.

Provided that no shareholder shall be
entitled toc wote at any meeting unless all ealls or
other aums presehtly payable by him in respect of

shares of the Bank have been paid.

(2 On a  poll, votes may be given either
personally or by proxy, but Government as a shareholder
may appoint any person to be present at  any general

meeting and tc vote on its behalf.

Annual
General and
Spacial
Meetbings.

Vote of
Share-
nolder,

.
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Business
which the
Bank is
authorised
Lo transack

1a. In addition to the role that may be
assigned to it to function as principal banker/treasury

to Government, the Bank may carry on and transact

all type of commercial banking and investment banking
business, within the Province and ac any other place
outside the Province or ocutside Pakistan subject to the
approval of the competent authority under the law for
the time being in foree, included but not limited Ea
objectives specified below:-

{1} to mobilize private savingsa and
public funds for diverting the same to
productive channels and ensure their
availability;

(2) to promote industrial, agricultural and
other  soclo-econocmic projects through
the active participation of private as
wall as public sectors in the Province:

{3) ko create a diversified and - sound
portfelie for utilization of funds and
their investments in the existing as well
as new ventures specially in the
plonearing of high-tech, agro-based,
export-oriented and Englneerlng projects
to ensure maximum returns;

{4) to participate and seek share in the
capital markets by way of subscription
through the locally pooled resources in
the leading stock exchanges of the
country,

(5} te accept/receive deposits and maintain
cash and wvarious other accounts of the
customers as per custom, usage, . practice
and laws governing commercial banks in
Pakiatan;

(6) to open, operate, overdraft, leoan and
other accounts, to deposit any money with
or borrow or obtain accommodation, money
or facility, with or without securities
from any bank or banks, finance/discount
houses, financial institution, in or
cutside Pakistan;



[PART-IV THESINDHGOVT.GAZETTEOCTOBER 30,1995 56

(7]} to place its funds with other banks or
financial instituticn and accept funds of
other bank and financial institutions and
finalize agency arrangement i
correspondent relationship with banks
within and cutside the Province and local
as well as foreign banks in any FPFrovince
of Pakistan or abroad;

Bl the advancing and lending of money, and
opening of cash credits upon the security
of ;-
ta) stocks, funds and securities in

which a trustee is authorised to
invest trust money by any law for
the ‘time peing in force in  Sindh
and shares, securities issued by
the State Bank of Pakistan;

tb) participation term certificates or
cther securities for money issued
under the authority of any law for
the +time being in force in Sindh
by, or on bkehalf of a local
Rutherity or Agency;

(c) goods which, or the documents of
the title to which, are deposited
with, or assigned to, the Bank as
security for such advances, loans
or credits; -

id) gubject to such directiong ags may
be izzued by the Board,
participation term certificates of
companies with limited liability;

{e) shares of companies with limited
liability, in accordance with
such directions in this regard as
may be prescribed by the Board;

(£) goods which are hypothecated to the
Bank as security for such advances,
loans or credits;

(g} accepting bills of exchange and/or
promissory notes endorsed by the
payee and joint and several
‘promissory notes of tWwe or more
persons or firms unconnected with
each other in general partnership;

(h) immovable propzrty or documents of
title relating thersto, subject to
such directions as may be issued by
the Board; and
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{5}

{10}

(12)

(i} ecrops, subject to such directions
ag may be issued by the Board.

Provided that any advances or loans
which are specially guarantesd by
Government may be made without any
specific security:

gelling and realization of proceeds of

sale of any promissory notes,
participation term certificates, stock
receipts, bonds annuities, stocks,

shares, securities or goods which, or the
documents of title to which, have been
deposited with, or pledged, hypothecated,
asgigned or transferred te the Bank as
security for any advances, loans o
credits or which are held by the Bank or
over which the Bank is entitled to any
lien or charge in respect of any advance
or loans or credit or any debt or claim
of the bank, and which . have —not been
redeemed in due time in accordance with
the terms and conditions(if any) of such
deposit, pledge, hypothecation,
assignment or transtfer;

advancing and lending of money to Court
cf  wards upon the Becurity of etates - in
their charge ox under their
superintndence and the realization of
such advances or loanz and any interest
due thereon;

drawing, accepting, discounting, buying
and =selling - of bills. of exchange and
other negotiable securities;

investing of the funds of the Bank - in, or
the " underwiting of, any stock, funds,
shares, securities, participation Cterm
certificatea, bonds or scripts or other
securities for money issued by a public
limited company or any corporation
eatablished by or under any law for the
time being ) i Fokoar i under the
authority of Government or the State Bank
of Pakisrtan, converting the same intec
money ~when required, and altering, and
transposing any such investment for or
intec ‘any other of such investment;
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(13)

(14)

(15}

(16}

(17}

(18]

(1)

igsuing as well as accepting and

confirmation of letters .of credit and/or

guarantees for imports as well as exports
and other transactionsg;

Lo buy, sell, hypothecate, pledge,
mortgage, endorse, negotiate, Ctransfer
and otherwise deal in promisscory notes,
debentures, bonds, treasury bills, shares
of companies and all other kinds of
securities including Government
securities, trustee sgecurities,municipal
bonds, and to receive or pay principal
and mark up amounts;

to receive and hold in safe custedy
securities, or other movable propertcy
whatsoever, to recover and take
possession of and manage all lands,
houses, buildings and other property
mortgaged to or otherwise manage the same
‘and to fake, sell and dispose of all
lands, houses, goods, merchandise and
property of every description, whether
belonging to the Bank absclutely or in
trust or as security, and for any such
purpose to exercise all such powers and
autharities and adopt proceedings as the
Bank might or could exercise;

buving and selling of gold and silwver
whether ecoined or uncoined;

agceptance of the chargs or  Dpledge of
jewellery title-deeds cr other waluable
gooda on such terms as may be agreed
upon;

managing, selling and realizing of all

- property whether movable or immovable

which may, in any way come into the
possession of the Bank in satisfaction or
part satisfaction of any of ita claims,
and acquisition and holding of, and
generally the dealing with, any right,
title or interest in any property movable
or immovable which may ke Bank's security
for any advance or loan or may be
connected with any such security;

transaction of pecuniary agency business
cn commissicn and the entering into of
contracts of indemnity, suretyship or
guarantee wicth specific . security or

otherwise, and the underwriting,

participating in, and carrying out of
the issue of any stock, shareg,
participation term certificates and other
securities;

4
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%]
=
et

{21}

r22)

(23)

(24}

(25]

(28)

administration cf estates for any purpose
whether 48 an executor, Ctrustee or
otherwise and the acting as agents on
commission in the transacticn of the
following kinds of business, namely:-

ta) the buying, selling, transferring
and taking charge of any securities
ar any shares in any public
company, including the ' investment
of firms of its account holders;

(b} the receiving of the proceeds
whether principal, interest or
dividends, of any investmenta,
securities or shares; and

el the remittance of such proceeds by

public or private Bills of
exchangs, payvable either in
Pakistan or elsewhere or by other
means. i

drawing of bills of exchange and the
granting of letter of credit and/or
guarantees payable in or out of Pakistan;

buying of bills of exchange payable in or
cut of Pakistan;

paying, = receiving, collecting and
remitting money, bullicon and securities
under any agreement with the State Bank
of Pakistan as its agent, on behalf of
Government undertaking and transacting
any Lusinesgs which the State Bank of
Pakistan may from time to time entrust to
ik 2

establishing and discontinuing of
branches and agencies;

acquiring, maintaining and transferring
of the Bank's residential and business
premises;

to sue or be sued, to commence,prosecute,
continue and defend all acticns, suits or
legal proceedings whether civil, eriminal
or revenue including proceedings Lo
procure or establish the bankrupteoy or
insclvency or winding up of any person or
Company, te compromise or refer Lo
arbitration. any <claims or dispute to
engage and appeint solicitors, advocates,
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(273

{28}

[29)

(32)

pleaders and te sign and verify plaintas,
writtcen scacements, warrants = of
authority or any other papers, writings
or documents expedient or necessary to be
made, gsigned, executed, verified,
presented or filed;

Lo carry on any cther investment
finance business allowed . by the
Contrcller of Capital Issues or any cther
authority having jurisdiction with the
exception of Insurance business as
defined 4dn the Banking Companies Act,
1962 and the Insurarnce Act, 1593E6;

subjec; te the consent of the Controller
of Capital Issues or any other authority
having jurisdicatin teo carry on all or
any of the following business: -

(i} Ta undertake the business of leasing
and leasing operation of all kinds of

property, plant, machinery and eguipment,
abte: and ‘

{ii} To constitutbe crust and act as

trustee of any deeds with a view to the
issuing of Modarabas;

taking over of the business, including
the capital assets and liabilities of any
cther bank or financial institutions with
Lhe sanction of Government;

the granting of advances or lcans to any
other bank;

with the previous permission in writting
of Government and the Statce Bank of
Pakistan: -

{a) the investing of the funds of the
Bank in any bank incorporated
in or cutside Pakistan; and

_Ib) participating in the maragement and

adminigtration of any such bank in
which the funds of the Bank have
been invested;

the advancing of money on non-interest’

bgsis,lacccrding te the varicus modes of
financing as approved by the State Bank
of Pakistan from time to time:

L(iv)—Ext,IV—16
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Business
which the
Bank 1s not
authorised
to btransact

T

(33)

(34)

(1)

{3}

(4}

generally, the doing-.of all such matters
and things as may be incidental ox
gubsidiary to the transacting of the
various kinds of business including all
type of foreign exchange business; and

Lo <Tarry out any other commercial or
imvestment =  banking bussiness not
specified above which may be permissable
under the law.

The Bank shall not make any advance or
lean upon the security of ics oW
shares;

The Bank shall not  discount or buy or
advance or lend an amount exceeding in

Fhe whole at any one time such sum as may
e prescribed;

The Bank sghall not discount ar buy or
advance or lend or open cash credits on
the security of any negotiable instrument

of any individual or partnership-firm,

payable in the town or at the place

whether it is presented for discount,
which -does neot carry on it the several

responsibilities of at least two persons

or firms unconnected with each ather in
general partnership;

The Bank shall not grant toc any person
who has been elected or appointed as a
Director and for so long as he cor:inues
£ hcld that office any advance, lecan,
cre@lt limit, guarantee or other
facilities, or alter to his advantage the
terms and conditions of any advance,
lean, credit limit, guarantee or other
facility granted before his election or
appointment as a Director:

Provided that nothing in this clause
shall prevent the Bank from continuing or
renewing any such advance, loan, credit
limit, guarantee or other facilities ag
may have already been granted to such
person before his election or appointment
as a Director,
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20.

Mot withstanding anvthing contained in

this.Act, the Bank is authorised co:-

ol

fahn
L=

{2)

(3)

4

(5}

(1)

(2]

grant or advance leoans to its officers
and staff for the purpose of building
regidential houses, including the cost of
land, on guch security, including
immovable property, and on -such terms and
conditions and for such periods as may be
decided generally or in a special case by
the Board;

grant- or advance loans, for any pericd
exceeding one year but not exceeding ten
vears,to such small and medium industries
as may, from cime to time, be specified
by the Board on such terms and conditions
as may be determined by it:

Provided that the amount of advances and
leans outstanding at any time under this
clause shall not exceed twenty percent of
the total amcount of bank deposits at such
cime; : ;

grant o subsidize, from time Eto time,
pensicns, gratuities , bonuses or cother
funds created f£or the benefit of its
officers ‘and staff or their dependents;

contribute ‘to the: promotion of research
in banking and allied subjects; and

donate funds for any charitable objects
or to  any  charitable instituticns or
societies.

Mot more than two Auditors who shall be
Registered Chartered Accountants shall he
alected and tcheir remuneration fixed at
the general meeting;

The Auditcrs may be shareholders, but no
Director or other officer of the EBEank
shall be ‘eligible for appointment as
Auditor during his continuance in office;

Any Auditor shall ke eligible, o1

Sguitting office, for re-election;

The first BRAuditors of the Bank may be
appointed and their remuneration fixed by
the Board before the general meeting and
the Auditors so appointed shall hold
office only until the. first  general

Exceptions.

Auditora.
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Other L2
Auditors.,
kights and 23.
Duties of
Auditors.

24,

(1)

(2]

meeting. All Auditors elected under this
section shall severally be and continue
ta act as Auditors until the firze
general meeting after their respective
elections;

Provided  that -if any casual vacanoy
occurs in the office of any Auditeor
elected under this section, the vacancy
may be filled by the Bocard.

To ensure strict internal contrel, the
Bank shall structure its Internal Budit
Department which shall be directly
reporting to the Board in- a mannear
prescribed and as long as Government . is
the majority sharehalder it may also
dapute independent public auditors
whenever it deems fit.

Every Auditor shall be supplied with a
copy o©f the annual balance sheer and
statement of profit and loss accounts and
it shall be his duty to examine the same,
with the accounts and vouchers relating
there to;

The auditors shall make a report to the
shareholders and to Government as the
case may ke, upon the annual balance
sheet, and the statement of profit and
loss  accounts, and in every such report
Lhey ghall state whether, in their
cpiniecn, the balance sheet ang the
Statement of profit and loss accounts are
full and fair statements containing the
prescribed particulars and properly drawn
up =0 as to exhibit a true and correct
view of the state of the Bank's affair
Any such report made to the shareholders
enall be read together with the report of
the Board at the general meeting.

POWERS AND DUTIES OF THE EBOARD.
GENERAL MANAGEMENT POWERS

The business of the Bank shall be managed
by the Board, which may pay all expenses
incurred in promoting and establishing
the Bank and may exercise all such powers
of the Bank as are not by this Act
required to be exercised by the Bank.
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SPECIAL POWERS

Withour prejudice to the general  powoer
conferred by the foregoing provisions and
Co any - other powers or authorities
conferred by this Acrh on  the Board, it
is hereby expressly declared that the
Board shall have the following powers,
that is to say,

(i} TO PAY PRELIMINARY EXPENSES

TO pay the cost, charges and
expenses preliminary and incidental
{1 the promotTion, formacion,
establishment and registration of
the Bank.

(ii) TO ACQUIRE AND DISPCSE OF PROPERTY
AND RIGHTS

To purchase or ctherwise acquire for
the Bank any property, rights or
privileges which the Bank is
authorised to acguire at such price
and generally on such terms and
conditicns as it think fit, and to
sell, let, exchange or otherwise

dispose ot absolutely and
conditionally whole or any part of
the property, privileges and

undertaking of the Bank wupen such
terms and:conditions, and for such
consideration as they think fic, or
remit, give .any  relief or give
extension of time for the repayment
of any debt outstanding against any
person, bank or agency.

{(1iij}Te PAY FOR SHARRES, SECURITIES,
PROPERTIES IN DEEENTURES.

At its discrecion to pay for any
property. rights or privilege
acquired by or services rendered to
the Bank either wholly or partly in

cash o1 in shares, ponds,
debentures, Participation Term
Cercificates, ar any redeamalble

capital .or other securities of the
Bank and any such shares may be
issued either as fully paid-up or
with such amount credited as paid-up
therecn as may Le agreed upon; and
any such kcads, debanturas,
Participation Term Certificakes, or
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(i)

()

(wi)

any redesamable capital or
securities may be either gpecially
charged upon all or any part of the
property cof the Bank not so charged.

TO DEAW BILLS
To make, draw, endorse, sign, accept

negotiate and giwve all cheques,
bills of lading, drafts, orders,

bills of exchange, participation
term certificates, musharika
cercificates, term finance

certificates, Government of Pakistan
and cther Promissory Hotes and
negotiable instruments or other
redeemable capital documents
regquired for the business of the
Bank.

TS SECURE CONTRACT BY MORTGAGES

To ‘gecure the Eulfillment of any
contracts, agreement {s) or engagemankts
entered into by the Bank by mortgage
or charge O . all or any part of the
property of the Bank or in such
other manner as it may think fikt.

TD APPOINT PERSCNNEL

To appeint and at dits discreticn
remove or suspend  such hgents,

Managers, rdvisors, Secretaries,
Cfficers, Clerks and servants for
permanent, temporary or special

services as it may from time to time
think £fit and to determine their
powers and duties and fix their
salaries or emocluments and Lo

ragquire security in such instances

{wiiy

and to such ampunt as it thinks fit.
TO APBOINT TRUSTEES

Ta  appoint any perscn or persons
{(whether incorporated or not) to
accept and held in trust for the
Bank any propertcy belonging te the
Bank or in which it is interested or
for any other purposes and Lo
execute and do all such deeds,
documents and things as may e
reguisite in relaticon to any such
Erust and to provide for the
remuneration of such trustee  or
Lrustees,
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fwili)TQ BRING AND DEFENER LEGAL ACTIONS

Ta bring  and defend legal

proceedings of every description
to  remit,; give apy relief ob

and

give

extension of time for the repayvment

of any debt outstanding against
persons. =

(ix}-TO REFER T ARBITRATION

any

To refer any claims or demands by oz

against’ the Bank to-arbitraticon —and
cbserve and perform the award.

(%)< REEEIPTS
To make and give receipts, releases

and obher discharges for money

pavable - to ‘the Bank and: for
claims and ;emands of the Bank.

the

{xi} TO ACT IN MATTERS OF BANKRUPTS AND

TNSGLVEHTS
To ackt on behalf of the Bank in

matters relating te bankrupts
insolvents.

{xii)TO AUTHORIZE ARCCERTANCE- ETC.

all
and.

To determine who shall be entitled
co sign on the Bank's kehalf -~ bills,
notes, receipts, acceptance,

~endorsements, chegues, releas

contractes and documents.

(%1ii) TS APPOINT ATTORNEYS

From time to time to provide for
management of the affairs of
Bank in -different parts of
Province of Sindh in such manner

es,

the
Che
the

as

they think £fit, and in parcicular to
establish branch offices and appoint
any peracnis) to be the Attorneys oxr

Agents of the Bank either

different parts of the Province
Sindh or outside in such manner
they think fit, with such powers
sub-delegate and upon such Cerma
may be thought fic.

(xiviTO INVEST MONEY
To invest and deal with any of

surplus moneys of the Bank
immediately regquired for

in
of
ag
e ]
as

the
noc
the
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{30}

purposes Chereof Fi3lets] such
gecurities { not being share in  the
Bank} and in such manner as they may
think: fit, cand from time to Lime
vary or realize such investment.

T3 GIVE SECURITY BY WaY OF INDEMNITY

To execute in the name and on behalf
of the Bank subject to the
provisions of this Act in favour of
any Director or other person who may
incur. or - be gboUb . ; BEo  ineur . any
personal liabilivy for the benefits
of the Bank such mortgage of the
Eank's property [(present and future)
as they think fit, and any such
mortgage may contaln a power of sale
and such other powers, covenants and
provisions as shall be agreed upon.

(xvi)TO GIVE PERCENTAGE

To giwve to any person, employed by
the Bank,a commission on the profits
of any particular business et
tranzacticns or a sharse in the
gqeneral profits of the bank and such
commission or share of the profits
shall be Etreated as part of the
working expenses of the bank.

(%vii)TO MAKE BYE-LAWS

From time to time to make, wvary and
repeal bye-laws for the regulation
of 'the business of the Bank, terms
and conditicns of it's officers,
employees, Fefsonnel and consultants.

[%xviii)TO SECURE PAYMENT

To borrow or secure the payment of
any -sum or sums of money for the
purpcse of the Bank's business  from
any person(s}), firms or companies
texpressly including any member of
the Bank) and may themselves lend
any such sum or sums.

(xix) ISSUANCE OF SECURIT?

To secure the payment of such sum or
sums in such manner and upon such
terms and conditions in all respects
ag they think fit, and in particular



[PART-IV THESINDHGOVT.GAZETTE OCTOBER 30,1995 68

()

by the issue cof debentures,
redeemable capital or.any - mortgage
charge, lien or gther security on

the undertaking cor the whole or any
part of the property of the Bank
(both present and furcure).

TO CONTRARCT

To enker into all such negotiations
and contracta, and rescind and wvary

all such contracts and sxecute and -

do: all such ‘acts, deeds and things
in the name and on behalf of the
Bank as they consider expedient for
or in relation to any of the matters
aforesaid or otherwise for the
purpose of the Bank.

(xx1i) TO ESTABLISH AND SUPPORT CHARITABLE

OBJECTS

To establish, maintain, support and
to subscribe teo any charitable or
public object, and any institution,
gsociety, or club which may be  for
the benefit of ~the Bank "or its
employee, or may be connected with
any ‘town or place where the bank
carries on business or to give
pensions, gratuitiea, or charitable
aid teo any perscn or perscons who
have served the Bank or to the
wives, children, or dependents of
guch person or persons, that may
appear teo the Director, just or
proper, whether any such person, his
widow, children or dependents have
or have not a legal claim upon the
Bank.

{xxii)TO SET ASIDE PROFITS FOR PROVIDENT

L(iv)—Ext,IV—17

FUND

Subject Lo the provisions of this
Act , ©Certain portions of the
profits of the Bank shall be set
aside to form a fund to provide for
such pensicn, gratuities or
compensation; or to coreate any
provident or Benefit Fund in such or
any other manner as the Board may
deem fit.
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(xxiii)TO DELEGATE POWERS

Subject to the restrictions provided
under this Act, to delegate all/ any
of the power hereby conferred upon
it te such Managers, Officers,
persons, committees cr corporakte
bodiea as it may from time te time

think £it:
Powers of 25, £1) The Board may, with the previcus approval
the Board of the sharchclders, make bye-laws not
o maks bye ; inconsistent with this Act  to
laws. provide for -all ‘matcters £or which

provision is necessary and convenient for
the purpose of giving effect to the
provisions of ‘this Act:

129 In particular and without prejudice to
the generality of the foregoing
provigions, such bye-laws may provide for
all 'or +-any of rhe "following matters.
namely: -

(i} fhe maximum amounts which may be
advanced or lent to , or for which
bills may be discounted for or
purchased from, any individual,
partnership-£firm, firm limiced by

shares or Corporate pody with or
without security on such terms and
conditions as decided by the Buard;

* (ii}) the conditions subject to which loan
advances may be made to officers or

octhers "gtaff of the Bank, or the <

relatives of such officers, or
other staff or to companiea, £irms
or individuals with which or with
whom sguch Directors, officersa or
other staff or relatives are
connected as partners, Directors,
managers, employess, sharsholders or
otherwise; .

{iiitche manner and terms and c<conditions
subject to which ‘the Bank may rtake
over the business, including the
capital, assets and liabilities, of
any other bank, Modaraba, leasing
company, or investment Bank;
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{iv) the granting of advances or loana to
any other bank or financial
institutions for the purpose of
averting or facilitating its winding
up;

(v} the procedure and manner in which
the capictal of the Bank may be
increased or reduced;

{vi) the acguisition, maintenance and
transfer of the Bank's residential
and businesas premises;

(viilthe contents, maintenance,

inspecticon. ' and closure @ of the
register of shareholders;

fviii)the bocks and accounts to be kept at

tix)

()

(i}

the various offices of the Bank;

the balancing of accounts and
agcertainment of profit and loss;

the form .and manner in which the
balance sheet and the statement of
profit and less statements shall be
drawn up;

the "determination and payment of
dividend and trangfer of profits to
reserves ;

(xiiYthe preparaticn and transmission of

returns to the Registrar of Jeint
Stock Companies and to Government;

{xiiilthe evidential waluea, form, issue

txiv)

and renewal of certificate of shares;

the calls on shares, the payment of
such calls, Joint and geveral
liabilities of shareholders in
respect of such calls, the Bank's
liern on shares, the manner of its
enforcement, forfeiture and the
applicaticn of proceeds of sgales;

the manner in which and the
condiciona subject to which shares
may be allotted, held, transferred
and ctranamitted and generally all
matters relating to the rights and
duties of shareholders ;

x

15
P
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{¥vi)the manner in which general and

special meetings shall be convened
and held, the guorum thereat, the
procedure to be followed at such
meetings, the manner in which votes
may be exercised and the appointment
and election of Chairman of such
meetings;

(xvii)the holding and conduct of elections

under this Act;

(>xviii)the final decisions on deoubta and of

(i)

{xx)

disputes regarding the
qualifications of candidates or the
validity of electiona ;

the manner in which meetings of the
Board shall be convened and held,
the guorum, the procedure to be
followed at such meetings, wvotes of
Directors, and ex-Cffice Members and

-the mammer in which they may be

exercised, and the appeintment
or/fand election of Chairman of such
Board;

the effect of vacancies in the Board
and of subsequent discovery of
Disqualifications of a Director;

(xxilthe obligations and dimmunities of

Directors;

(xxii)the-distribution of business amongst

(xxiii) the establishment and discontinuance

the Directors and their remuneration,
if any;

of branches and agencies in Sindh or

. elsewhere and the = nature and

extent of the business any branch or
agency may tranesact;

{#xxiv)the conduct, instituticon and defence

{303ew)

(vl

(aocwii)

of legal proceedings and the manner
cf signing pleadings;

the addresses of shareholders and
the issue and service of notices;

the service of notice on the Bank:
and

generally, for the efficient conduct
of the business, digcharge of
functions and management of the
Bank.
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26 Mothing in the Companies Ordinance, 1984, Liguidatieon
ghall apply s che Bank unless of the Bank
specifically herein provided and the Bank
sehall not be placed in liquidation save
by the order of the Government, and in
guch manner and under such terms and
conditions including the terms as to
calla on and forfeiture of shares, as
Sovernment may by ite crder of
liguidaticn direct.

27. No suit, prosecution or other legal proceedings shall lie Indemnity
against the Bank, Chairman,Managing Director or any other official of

the Bank or Government for anything which is done in good faith or is

intended to be done under this Act or bye-laws framed under it.

BY ORDER OF THE SPEAKER
PROVINCIAL ASSEMBLY OF SINDH

KADIR BAKHSH UMRANI
Secretary

Provincial Assembly of Sindh.
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